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CONFIDENTIAL JIDDA 1908 

E.O. 11652: GDS 
TAGS: EFIN, SA 

SUBJECT: PENDING USG-SAG BILATERAL FINANCIAL ITEMS 

1 . WE NOTE FROM TREASURY/OSAA'S SUMMARY OF DEPMINFIN AL-TURKI'S 
RECENT VISIT THAT PENDING BILATERAL FINANCIAL ISSUES WERE 
DISCUSSED, AND REGRET THAT WE DID NOT EARLIER SUPPLY YOU WITH 
STATUS REPORT OF OUR STILL INCONCLUSIVE CONTACTS WITH SAG ON 
THREE SUBJECTS: SURETY BONDS, LETTERS OF CREDIT FORMS, AND 

TAX TREATY. CURRENT STATUS OF THREE QUESTIONS FOLLOWS: 

2. SURETY BONDS: WE UNDERSTAND THAT LIST OF "APPROVED" 

SURETY COMPANIES HAS BEEN APPROVED BY FINMIN ABA AL-KHAYL 
AND THAT CIRCULAR ISTRUCTION TO SAG MINISTRIES WILL BE 
ISSUED SOON, AUTHORIZING MINISTRIES TO ACCEPT DOCUMENTS FROM 
COMPANIES ON LIST, SUBJECT TO CERTAIN CONDITIONS WHICH WE 
HAVE BEEN TOLD INCLUDE ASSOCIATION WITH LOCAL BANK FOR 
PURPOSES OF SIGNATURE VERIFICATION. WE HAVE BEEN TRYING 

FOR LAST TEN DAYS, WITHOUT AVAIO, TO GET APPOINTMENT 
WITH SAMA DEPUTY GOVERNOR QUSAIBI TO DISCUSS THIS AND 
GET COPY OF CIRCULAR. 

3. LETTERS OF CREDIT: SAMA'S LAWYERS HAVE FINALLY TURNED 
IN THEIR ADVICE, WHICH WE UNDERSTAND FROM ADVISORS WILL 
PROPOSE MINOR CHANGES IN PROPOSED IRREVOCABLE L/CS. 

CONFIDENTIAL 

CONFIDENTIAL 
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QUSAIBI HAS THE TEXTS. 

4. TAX TREATY: WE HAVE DISCUSSED THE ADVANTAGES OF A 

TAX TREATY ON SEVERAL OCCASIONS SINCE LAST NOVEMBER WITH 
SAMA INTERNATIONAL RELATIONS CHIEF ABDELLATIF, WHO HAD 
ASKED US NOT TO GO TO MINISTRY OF FINANCE UNTIL SAMA 
ITSELF SORTED OUT ITS PRIORITYIES ON THIS. TEN DAYS AGO, 
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ABDULATIF TOLD US SAMA HAD FINALLY DECIDED THAT THIS WAS 
LOW ON ITS LIST OF PRIORITIES. WE HAD BEEN HOPING TO 
DISCUSS FURTHER WITH QUSAIBI. 

5. WE WILL CONTINUE TO SEEK APPOINTMENT WITH QUSAIBI AND 
REPORT ASAP, BUT NOTE THAT HE WILL BE IN RIYADH FOR THE 
FIRST FEW DAYS OF NEXT SAUDI WORK WEEK. 

PORTER 
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